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THE IBERIAN PENINSULA 
SPAIN 


The news about Spain is fillod with angry statements and denials, 
emanating fron the contending factions in the fight for diplomatic recogni- 
tion of the Franco regime by the United Nations. 


On May 6, the U.S. delegate to the United Nations, Ray Atherton, curtly 
denied charges by Soviet Deputy Foreign Minister Andrei A. Gromyko that the 
United States was trying to take over the mercury and uranium mines of Spain, 
that military agreements had been signed as a result of visits to Spain by 
Senator Chan Gurney and Janes As Tatley, thit a chain of U.S. airfields was 
being built in Spain, and that deliveries of war matoriais to Spain by the 
United States had dDeon insreasedo 


Early in the month, Olive Holmes, a research associate of the Foreign 
Policy Association, a private organization, said that the United States should 
not throw away its bargaining power in making overtures to Spain, because that 
country would be a valuable asset to the Western Powers only if it underwent 
a genuine liberalization of its political regime. 


Miss Holmes asserted that Spain's means of transportation are in dis- 
repair and that existing air bases are generally poor and inaccesible by land 
from the coast. She claimed that because of these conditions Spain's friend- 
ship is not valuable enough to maintain at the cost of the goodwill of the 
anti~fascist nations and peoples. 


On May 7, &@ resolution that would allow members of the United Nations to 
send ambassadors and ministers to Spain was approved by the U.N. Political 
Committee by a vote of 25 to 16 with 16 abstentions. The resolution was 
sponsored by four Latin American countries, Brazil, Bolivia, Colombia, and 
Peru. The United States and Great Britain were the more important members 
who abstained. The Latin American countries voting against the resolution 
were Costa Rica, Guatemala, Mexico, and Uruguay. The Arab bloc was solidly 
for it, a fact that was attributed to gratitude for the Spanish Government's 
attitude on the Palestine question. 


In the debate preceding the vote, Hector McNeill, the British represen- 
tative, set off a fiery session with a sharp denial of the Polish charges of 
the previous day that Britain had furnished jet planes and other fighting 
aircraft to Spain. His counter=accusation that Poland had sold 500 airplane 
motors to Spain was denied by the Polish spokesman, who in turn accused 
Britain of shipping planes and trucks to Spain in February and March of this 
year. 


Following the Committee vote on tho latin American measure, a Polish 
resolution that would have reaffirmed the entire 1946 General Assembly reso- 
lution and also have placed an embargo on the shipment of arms and strategic 
materials to Spnin was defeated section by section, with the Soviet bloc 
voting solidly in the affirmative on each ballot. 


On May 10, the withholding of full diplomatic representation from the 
Franco regime in Spain broke out as an angry issue in the U.S. Senate. Debate 
largely consisted of bitter condemnation of the United States! abstention on 
the U.N. Political Committee vote on May 7. 
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Senator Tom Connally, Chairman of the Foreign Relations Committee of the 
Senate, declared that as an American dolegate to the U.N. in 1946 he had never 
favored the withdrawalof the American Ambassador from Madrid, but that he had 
finally had to accedo to the wishes of tho dolegation and vote against his 
own sentimonts. Ho expressed the view that at the prosent time the U.S. State 
Department is being influencod by pressure from abroad. Sonator Owen Brewster 
declared that "traditionally, we have not required foreign governments to 
agree with our political concepts as a basis of diplomatic representation." 
Later Senator Taft accused the State Department of having a Communist front 
philcsophy in the dotermination of its dealings with Spain. 


Rumors that the United States and Great Britain were secretly coercing 
various delegations, Norway and Denmark specifically, into voting for the 
resolution when it came before the U.N. Goneral Assombly wero pointedly donied 
by U.S. Secretary of State Dean Acheson and Foreign Ministor Gustav Rasmusson 
of Denmrke 


Secretary Acheson announced at his weokly nows conference on May 11 that 
the question of restoring full diplomatic relations with Spain turned primar~ 
ily upon the attitude of the Western Buropean countries. This attitude, he 
said, was colored by the absence of fundamental freedoms under the Franco 
regine, which was originally patterned after Nazi Germany and Fascist Italy. 
He added that withholding recognition was not in itself important but that it 
had become a symbole The United States was working and hoping for a restora- 
tion by Franco of basic civil rights such as writs of habeas corpus, trial by 
jury, religious liberty, and the right of assembly. Such action would enable 
Spain to be wolcomed back into the family of Western nations, but Acheson 
confessed that he could not see any signs of progress in that direction. 


Secretary Acheson denied that the desire to sell surplus American wheat 
and cotton to Spain was a factor in the presont consideration of the recogni- 
tion question. Tho accusation hnd beon made by the Americans for Democratic 
Action. Another charge was that opvosition to full recognition was being ham 
strung because Spain was a Catholic country. Acheson classified this as 


poppycocKe 


Authoritative sources at Lake Success said that Mrs. Heanor Roosevelt, 
John Foster Dulles, and Benjamin Cohen of the U.S. delegation had objected 
strenuously to the State Department's original instructions to vote for the 
pro-Spanish resolution. The deadlock was finally resolved by new instructions 
received from Washington. 


About the same time, former Secretary of the Interior Harold L. Ickes 
severely criticized the activities of Dr. José de Lequerica, General Inspector 
of the Spanish Diplomatic Service, who devoted a year's time to inspecting 
the Spanish diplomatic posts in Washington and New York, although a legitimate 
general inspector could have justified his stay in Washington for only a few 
days. Ickes added that Lequerica had started to build up a personal staff, 
that he had tried to influence candidates at the Republican National Conven- 
tion, and that the members of his staff had Nazi leanings and connections. 
While Mr. Ickes may be unduly alarmed, there can be little doubt that Franco 
is, through Lequerica, carrying on @ heavy propaganda campaign at a place 
where it could be quite effective. 


On May 15, the day before the U.N. General Assembly was to vote on the 
resolution which the Political Committee had passed, bomb explosions damaged 
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the Bolivian, Brazilian, and Peruvian consulates in Barcelona. No one was 
hurt. Barcelona police believed that the bombings were the result of the 
activities of these nations on behalf of revoking the U.N. resolution on 
Franco. This is one of the most overt manifestations of continued underground 
resistance to the Franco regime that has occurred for some time. 


All persons suspected of Communist affiliations were ordered rounded up. 
The incident was expected to result in the return of 1,000 persons to jail. 


On the day following the explosions, the General Assembly defeated the 
resolution. The vote was 26 for the proposal, 15 against, and 16 abstentions. 
It fell four votes short of the two~thirds majority necessary for its accep- 
tancee 


In spite of the failure of the resolution, some of the nations which 
voted for it have indicated that they will soon appoint ambassadors and 
ministers to Spain. Hleven already have sent chiefs of mission to Madrid or 
have announced plans to do soe These are Argentina, Bolivia, the Dominican 
Republic, Esypt, Hl Salvador, Lebanon, Nicaragua, Paraguay, Peru, Syria and 
Venezuelae 


On the day following his diplomatic defeat, Generalissimo Franco told the 
world in a 90=minute speech opening the Cortes that the European states were 
so clumsy, so old, and so divided that they were pushing Spain toward the 
countries of her own strain in the New World. The Caudillo accused Britain of 
not having kept promises made to Spain during the war. He quoted Winston 
Churchill as having told the Duke of Alba, the wartime Spanish Ambassador 
in London, at & meeting attended by Anthony Eden and Sir Samuel Hoare, British 
wartime Ambassador to Spain, that if England won the war, it would help Spain 
become a strong power in the Mediterranean and support its rightful territor~ 
jal aspirations in North Africa. 


General Franco then reaffirmed Spain's friendship for Portugal, for Arab 
and South American countrics, and for the United States. With regard to the 
unsuccessful attempt to get an American loan, Franco graciously said that to 
expect gifts is immoral and unbocoming to Spaniards. He said that Spain did 
not disdain forcign help because it would accelerate the rhythm of national 
recoverye However, if assistance were to be obtained only by haggling, Spain 
would prefer to achieve its goals surely but moro slowly and honorably. 


Sir Samol Hoare, now Viscount Templewood, disputed Franco's assertions 
regarding Great Britain's unkept promises. He declared that the meeting at 
which Churchill supposedly made the promise never took place and that the 
story was as apocryphal as many others that General Franco has previously told 
at the carefully organized meetings of his followers. 


Aside from Franco's reasonably mild discourse, no hint of official 
disappointment has appeared in the stringently controlled Spanish press. The 
Governnent is trying to give the impression that its enforced political and 
economic isolation does not matter very mich. But there is unrest against the 
Governnont's severe restrictions of civil rights and against what seems to be 
foreign discrimination against Spain. Three hours after General Franco's — 
address to the Cortes, there was rioting in the streets of Madrid. Mobs of 
excited young Spaniards tore down a signin front of a theater showing an 
American movie. Not a word about the trouble anpeared in the papers the nert 
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mornings. Unofficial talk placed the blame fcr the rioting on general disap- 
pointment with the Caudillo's speech. He had been expected to announce “ 
something about a loan to tide Spain over her serious economic and industrial 
difficulties, and also something more than a "moral victory" for Spain in 
connection with the Atlantic Pact, 


To outsiders Spain's major problem is Franco and how to get rid of hin. 
Most Spaniards would probably like to do the same thing. But the problen 
that concerns them more deeply is simply how to support a family on $27 a 
month — the average take-home pay of a worker in Madrid, Sevilla, and Bar- 
celona ~ in a land where food prices just about equal those in the United 
Statese 


The average lunch of an Andalusian manual laborer is four sardines and a 
piece of bread the sizo of a matchbox, or a cup of meat-vegetable stew which 
is mostly potatoes. A dozen eggs costs the equivalent of a day's work. 


The Government has been forced to recognize the fact that workers mst 
frequently hold two or three jobs at the same time. It has fixed government 
employees! hours to end at 2 peme-to allow thom to fill other jobs later in 


the daye 


Behind all this, say economists, lies this simple fact about Spain's 
economic plight: the civil war has left it devastated. It has been so des— 
perate that the best of regimes would have had difficulty providing food for 
the peoples 


The fundamental fact about Spain is that it can never hope to raise 
enough food to improve the lot of the masses until it can buy fertilizers and 
needed agricultural machinerye. However, it can not hope to buy these until it 
can produce more exports which will have to be mainly agricultural, and so 
a vicious cycle is created. 


The economic difficulties in which the Spanish Government finds itself 
have been brought about by two main factors. One is state control of industry 
and business which amounts to bulk buying and selling, 2 plan which is not 
working out well. One difficulty in this case is foreign exchansee The 
Government Minister of Economic Affairs has set a sliding rate of exchange for 
the Spanish peseta, which is applied arbitrarily to various commodities. The 
other and even more immediate factor is the drought. Because of insufficient 
rains, one third of the agricultural crop has been lost for the year. Worse 
still, Spain's industry, which depends almost exclusively on hydro-electric 
power, has been brought to 2 standstill.. Recent rains have been unfortunately 
counterbalanced by freezes and late snows. 


PORTUGAL 


Recently the Portuguese nation celebrated the twenty-first anniversary 
of the appointment of the present Prime Minister, Antonio Oliveira Salazar, 
to the Ministry of Finance. The Lusitanians have never forgotten his words 
on accepting the oath of office: "I know quite clearly what I want and where 
I am going, but do not demand that I achieve my goal within a few months." 
He instituted a financial program of extreme austerity under steady leadership. 
Without loud or exaggerated claims, he succeeded in balancing the budget, and 
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putting Portugal back on its feet financiallys With this same efficiency as 
Prime Minister, he is now leading his nation in a program of national recon- 
struction. 


Since 1926 the Portuguese Government has spent $108,800,000 on the 
improvement of the nation's transportation system. At present its chief 
preoccupations are electrification and better housing. It has recently 
embarked on a three-year low-priced housing program which will cost $25 mil- 
lion. 


In 1927, Portugal was one of the world's most illiterate countries, 
having a literacy rate of only 32%. Since then, more and more appropriations 
have been Cevoted to the building of schools and the training of teachers. 
The number of students has doubled every ten years. The literacy rate has 
been raised to 60%. 


Portugal's mortality rate index for 1910-1920 was 237, one of Europe's 
highest. The index for 1947 was 13.29, compared with 13, 12.4, and 13.1 for 
France, Ingland, and Belgium, respectively. This improvement has been 
brought about not only through scientific progress, but also by the establish- 
ment of an efficient and adequate Ministry of Public Health. 


Rains in the second week of March finally broke the prolonged drought, 
but they have not been sufficiently abundant to remove the specter of harvest 
failures in an exceedingly dry year. Drought damage already suffered would 
appear to preclude the possibility of good cereal crops, but average harvests 
were expected if rainfall came within six weeks. Livestock has suffered 
severely from lack of fodder and a high percentage of animals has died. 


According to preliminary official estimates, domestic production of coal 
ammounted to slightly over 490,000 tons in 1948, compared with the 1947 out- 
put of 480,000 tons. 


The cotton textile industry in Portugal continues to expand and is now 
consuming about 160,000 bales annually as compared to about 90,000 bales 
prewar. About 93% of the textile mills are located in northern Portugal 
where labor is more abundant and there is plenty of water powere 


MEXICO 


During the month of May, government officials, agriculturalists, and 
economists of Mexico centered much attention on the perennial problem of 
food shortage, emphasis being placed on how to grow bigger and better corn 
cropse The National Secretary of Public Education in conjunction with the 
president of the National Corn Commission and the chief of the Union of 
School Teachers, announced that October 39 would be celebrated as National 
Corn Weeke Appropriate programs and exhibitions will be held in all national 
schools. 


To help raise the level of the Mexican diet by one tortilla a day per 
person is the aim of Guillermo Mart{fnez, a young Mexican economist, who is 
preparing a study entitled, Corns Its Importance, Production and Distribu- 
tion. "The Mexican 2,490-calorie diet," says Martinez, "is deficient by 500 
calories. « » Fifty per cent of the diet is composed of corn, and Mexico has 
not imported corn since 1910.'. e With prices increasing 300% since 1942, it P 
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has become difficult for low-income families to procure sufficient food." In 
Mexico City the government has been obliged to subsidize corn imports to the 
amount of 25 million pesos annually, since the guarantee to pay 300 pesos per 
ton of corn has been no inducement to the farmer who expects to obtain a 
hizher price elsewhere. 


Martinez maintains that the production of sufficient corn for the im- 
proved diet would require the cultivation of an additional 400 thousand 
hectarese Since this land is not available, the desired increase in corn 
procuction will have to be accomplished by the introduction of better strains 
of hybrid corn, more resistant to nests and drouth. 


Meeting at the Palace of Fine Arts in Mexico City in May, the first 
National Conzress of Agricultural Producers gathered to determine the position 
of the Mexican farmer within the national economy and to enlist sovernment 
help in an effort to increase azricultural production. The Congress was 
visited by President Alemdn and the Argentine Ambassador, who spoke of 
“enlisting capital for the bettermont of society." 


The Congress produced a lengthy 22-point memorandum recommending national 
improvements such as soil conservation, soil fertilization, duty-free agri- 
cultural machinery imports, and more practical agricultural schoolse 


Another problem involving the nationel interest materialized the latter 
part of May. The Mexican National Petroleum Workers! Union went into the 
10-day waiting period required by law after announcing their intention to 
strike and submitting the conflict to the Federal Council for Conciliation 
and Arbitration. During the first ten days of June, Petrdleos Mexicanos 
(PEMEX) and Union leaders will continue their discussions. If no compromise 
or settlement is reached within the ten days, the union may legally declare a 
national strike and paralyze the oil industry. This, however, is unlikely. 
In case of a deadlock, the President of the Republic is usually invited to 
arbitrate the case. 


The fundamental demand by the oil workers' union calls for 2 30% wage 
increase, 2 rental allowance up to 145 pesos (present rent allowance is 45 
pesos), and the signing of = new collective contract with PEMEX, to replace 
the present contract signed in 1942, 


PEMEX, on the other hand, submitted a report to the Federal Council for 
Conciliation and Arbitration, claiming bankruptcy, with a present deficit of 
193 million pesos for this year. 


Bulalio Ibdtiez, National Petroleum Workers’ Union leader, stated that it 
was not the desire of the union to cause unrest but rather to seek means 
whereby the standard of living of the oil worker might be raised. Union talk 
ing points includes 1) wages received by oil workers have remained the same 
Since 1942 while the cost of living has increased; 2) in 1942 PEMEX exported 
600 million pesos of oil products whereas in 1943 it exported 1,200 million 
pesos! worth. PEMEX replies that its policy of expansion has absorbed the 
added income and prices have been kept low to favor the development of other 
national industriese The 1,200 million peso figures is the present gross 
income figuresfor PEMEX,not the exports. The 3,500 million peso. annual wage 
increase demanded by the workers, maintains PEMEX, is larger than the 
combined annual gross incomes of PEMEX and the Federal Government. 
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, _ The 286 kilometer narrow-gauge railroad line between Mexico City and 
Acambaro has been replaced by a standard=gauge line costing over 12 million 
pesos. President Aleman, riding aboard a modern diesel-powered train, made 
the first official trip, on May 14, on his way to inaugurate the new railroad 
line which is equipped with modern utilities all along the route. The new 
line is expected to facilitate the shipping of agricultural products into 
Mexico City from Michoacdn and way points. 


Brigadier General Herén Ramfrez, state policechief of ifuevo Ledn, was 
shot to death in McAllen, Texas. Esféban Garcfa, a relative of Ranfrez and a 
leading rancher of the area, gave himself up to authorities in Edinburg. 
Charges of first-degree murder were filed against the rancher. 


The Ministry of Defense announced that 70 generals were retired offici- 
ally and with all due honors. They will be pensioned according to law. 
Mexico still has more than 200 generals. 


Juan de Dios Bojérquez replaced José Rodrfguez Claverfa as head of the 
National Commission of Tourism. Some of the main points of his program are 
to formulate working principles and name local boards for the development of 
tourism, to classify categorically the tourist services and fix rates, to 
promote the passing of more adequate laws and to arrange agreements with the 
authorities for the conservation of historic and artistic monuments. Mexico 
can alleviate its acute dollar shortage by increasing the United States 
tourist trade. Garth Gate, director of commerce and travel of a chain of 
Scripps-Howard newspapers, s2id that in view of the many attractions Mexico 
offers the tourist, it could easily double the amount of money spent annually, 
with a carefully coordinated program. The tourist trade brought Mexico 
$427,454, 484 in 1948. 


The National Peasant Confederation is in the midst of an all-out program 
to bring better free medicel service to the rural workers in out-of=the-way 
areas. Groups of specialists have been sent to all sections of the country 
to study conditions and improve the existing clinics. Newer and more modern 
health centers will be constructec, and a plan of social assistance will be 
worked out which will greatly benefit the rural worker. The Confederation 
would like to see social security in all the rural areas. The theater, radio, 
Magazines and bulletins will be used in propagandizing this worthy project. 


The International Congress of mgineers met in Mexico City at the Palace 
of Fine Arts. There were 980 delegates from 24 countries. The topics dis- 
cussed were many and diverse: urbanization, health, roads, maritime projects, 
railroads, construction, tariffs, technology, soil conservation and human 
relations. Many of the delegates were taken to various sections of the 
country and shown representative projects of modern Mexican engineering. A 
Brazilian delegate was said to have declared that the information gathered at 
the conference wovld save Brazilian engineers at least 10 years in research 
and practical experimentation. 


The International Congress of imgineers put forth a plan to utilize the 
melted snow of two famous Mexican volcanoes, Popocatepetl and Ixtaccihuatl, 
for electric power and water. The plan calls for the construction of a canal 
around the volcanoes at an altitude of some 11,000 feet. This canal would 
intercept the melted snow and carry it to a turbine plant where electric 
energy would be harnessed. After having passed through the turbines, the 
water would be directed to Mexico City where the water supply would be aug- 
mented by 50%, In addition it would also be directed to the Valley of Puebla ; 
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to be used in irrigation projects. Puebla, unlike Mexico City, does not 
suffer from a scarcity of potable water. It is estimated that tho cost of 
the whole project would be approximately $15 million. It is interesting to 
note that the crater of Popocatenetl has supplied Mexico with sulfur for the 
powler industry since the days of Cortez. 


The residents of the border areas, with the exception of Baja California, 
which is a free zone, have lost, at least temporarily, the privilege of im- 
porting such articles from the United States as refrigerators, radios, 
washing machines and furniture. The cities hardest hit were Judrez and 
Nuevo Laredo. The reason for this prohibition was that many of these 
articles were being disposed of in the black market. 


Completion of the Pan American highway to Guatemala and the highway 
between Judrez and Mexico City has been promised by the Secretary of Communi- 
cations, Agustin Garcfa Lépez. Increased tourist trade, it is hoped, will 
help defray the costs. The highways should be completed by the middle of 
1950. The final 125 miles of the Pan American highway near the Guatemalan 
border needs paving; the highway from Judrez will connect with the Pan 
American highway at Mexico City. 


A new out-break of hoof-and-mouth disease in the northern part of 
Jalisco seriously threatens the safety of the healthy cattle in the whole 
northern region of Mexico, as well as southwestern United States. This new 
epidemic is especially alarming as the infected cattle had been vaccinated 
with the latest vaccines. 


President Alemdén revealed in the city of Juarez that his government is 
not ready to enter into any labor agreements with the United States. Several 
situations must first be remedied including discrimination against braceros 
(migratory worlers), particularly in Texas. 


Rafael de la Colina, Mexican Ambassador to the United States, at a 
banquet given by the Publicity Club of New York, recently stated that Mexico 
will be only too glad to have private canital come in but that the companies 
will have to conform to Mexican laws. He recalled that many people have made 
investments in Mexico the past few years and have made considerable profits. 


It is very probable that the United States will lend Mexico $100 million 
for the further development of rich petroleum deposits as well as for modern- 
ization of existing refineries and the building of pipelines, one of which 
would connect the Pacific and Atlantic coasts. Antonio Bermidez, head of 
PEMEX, had asked for a loan of $470 million, ‘The loan would be under the 
Export-Import Bank, and the United States would have strict control over ‘the 
handling of the funds. 


The new Cuban Ambassador to Mexico, Manuel Brana, has been doing every- 
thing in his power to settle the delicate and knotty problem of Cuban fishing 
fleets in Mexican territorial waters. Mexico claims nine miles of the waters 
adjacent to her shores, whereas the generally accepted international limit is 
three miles. The United States allows the Cuban fishing fleets to come within 
a mile of the Florida coast. Several Cuban vessels have been confiscated by 
Mexican gunboats. As Cuba depends a great deal on these fleets, the delays 
have resulted in a serious shortage of fish in the island republic. Official 
sources have it that a "modus vivendi" will be reached shortly. Cuba desires 
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full grarentees for her fleets and, in the event of further seizures, that the 
captains alone be held responsible to the Mexican authorities. In no case 
should the crew be interned or the cargo confiscated. Ambassador Brafia hopes 
to get a permanent settlement of this problem in a general trade agreement of 
the "most favored nation" type now being negotiated. 


The Western Union Telegraph Company will cease operations in Mexico after 
60 years. The government refused to renew the old franchise. However, 
Western Union did manage to retain an interest in the business, when, on 
May 2, it signed an agreement under which it will handle the national tele- 
graph system's overland business. 


Infantile paralysis was practically unknown in Mexico in 1939 with only 
24 cases retistered in the whole country. In 1948, however, there were 683 
cases. The areas most affected by poliomyelitis are,in order, the Federal 
District, Campeche, Nuevo Leén and Tamaulipses. In Morelos, Nayarit, Oaxaca, 
Tabasco and Tlaxcala, one case in each state was reported. Studies show that 
the dread disease reaches its ma:simun strength in summer and fall. Also the 
revorts show that urban districts are hit much harder than rural areas. 


Not only was the "Cinco de Mayo" celebrated with much gaiety all over 
Mexico but also in the U.S. border states. Especially noteworthy was the 
celebration at Nogales, Arizona. The "Cinco de Mayo" is the annual celebra- 
tion of the victory of the Mexican troops under General Ignacio Zaragoza over 
the French troops at Puebla in 1862. 


CENTRAL AMERICA AND PAWAMA 
GUATEMALA 


Internal affairs in Guatemala have been peaceful since the suppression 
of the nineteenth uprising to have taken place against Juan José Arévalo's 
liberal government. Recently the country voiced its stand on international 
issues. Guatemala was one of the few Latin American states to proclaim an 
active and positive protest against the proposal to admit Spain into the 
United Nations. In addition, the Guatemalan Congress approved a resolution 
condemning political persecution in Venezuela under the military Junta. This 
measure reaffirmed the recent action of Guatemala in the United Nations Assem- 
bly, protesting the alleged violation of human rights in Venezuela. 


The Guatemalan Government has issued a decree which prohibits the export 
of meat, owing to a scarcity on the local market. Guatemala normally exports 
some meat to Great Britan. 


Additional information concerning the recent dispute between the United 
Fruit Company and the Guatemalan Government, (see Hispanic World Report, Vol. 
II, No. 4) has been received from the United Fruit Company. This source 
affirms that while the Company has protested against laws which establish 
special obligations for enterprises which have over 500 employees, it has 
complied with these provisions. It is also stated thatthe immediate cause of 
the suspension of shipments by the company was a slow-down of loading opera- 
tions, and that the dispute was not settled by arbitration but by direct 
agreement with the workers, as the constitutionality of the arbitration 
proposal had not yet been determined when the final settlement was reached. 


sight 


EL SALVADOR 


Transportation in Hl Salvador was dealt a serious blow on May 1, when 
workers of the International Railways of Central America declared a strike 
that paralyzed railway movement along the line which connects the Republic to 
neighboring Guatemala. The Railway Workers! Union adopted the drastic measure 
when the I.R.C.A. isnored its demands to replace J. H. Wilson, manager of the 
U.S. controlled firm. Other alleged reasons were the Company's refusal to 
consider proposals concernines working conditions, wages, and sick benefits. 


The strike later extended to the Salvador Railway Company, a British 
orgenization, bringing the total number of strikers to around 3000, according 
to union officials. 


Although the Salvadorean Government declared the strike illegal, assert- 
ing that it affected the public well-being, agreement was not reached until 
the governing Junta ordered Wilson to leave the country. It was emphasized 
that this order was issued in an effort to bring about a solution to the 
conflict, which for over two weeks had crippled the country's economy, and was 
not meant to affect in any way the relations of the United States and HL 
Salvador. 


Economic cooveration between the United States and Hl Salvador was seen 
in the arrival in the latter country of delegates from the U. S. International 
Bank: of Reconstruction and Development for the purpose of studying the financ~ 
ing of the Lempa River electrification project. Another more tangible example 
was evidenced in the cooperative discovery by experimenters from the two 
countries of a formula whereby the pulp from the coffee bean can be converted 
into a satisfactory cattle feed. It is estimated that if properly utilized, 
the coffee pulp wasted in Latin America in a year would be equal to about 34 
million bushels of corns 


HONDURAS 


Under the presidency of Juan Manuel Gdlvez, Honduras has begun to show 
indications of political stability and economic progress. All efforts are 
being made to carry out the vast construction planned by the new government. 
The main emphasis has been placed upon road-building. Highways are to be 
extended to the semi-isolated interior of the Republic from the north coast, 
other important centers are to be united, and the Honduran section of the Pan 
American highway is to be paved. Among other projected public works is the 
construction of a hydro-electric dam across the Lindo River, a potential 
source of power. 


The government is placing special emphasis on the development of a 
tourist industry, which until recently has been overlooked. iUfforts are 
being made to publicize the attractive features of the Republic, such as the 
picturesque ports, natural landmarks, and the important Mayan ruins of Copan, 
which have been under extensive restoration for several years. 


NICARAGUA 


Minister of War Somoza devoted two weeks in May to a tour of the astern 
sections of Nicaragua. Sources affirm that while inspecting the Atlantic 
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highway now’ under construction and visiting towns along the coast, Somoza was 
informing local leaders of his plans to run for President of the Republic in 
1951, when the next presidential election is scheduled. Upon his return to 
Managua, Somoza declared that if the people maintained their present determi- 
nation, he would be ready once again to assume the office he held from 1937 to 


1947. 


COSTA RICA 


New political disagreement is now surging in Costa Rica as a result of 
action by the Constituent Assembly. The legislative body, in writing a new 
constitution for the Republic, has approved an article prohibiting the elec 
tion of priests to Congress. Considerable protest has been voiced claiming 
the measure to be a result of anti-Catholic sentiment, as it does not 
discriminate against clergymen of other religions. The government has 
asserted that the question is of a political nature only and should be kept 
on that basis. 


The Costa Rican Minister of Education has requested estimates from the 
United States film industry for motion picture projectors and films. This 
equipment is to be used in augmenting audio-visual education in the secondary 
schools of the Republic. 


PANAMA 


The Panamanian Government has continued to hold 21 persons on suspicion 
of conspiracy in a recent unsuccessful revolutionary plot. (See Hispanic 
World Report, Vol. II, No. 5.) Former President Harmodio Arias, among those 
detained, was transferred to the hospital, owing to his serious physical 
conditions No direct accusations have been made against Arias, but he is 
still under police custody. 


GRAN COLOMBIA 
VENEZUELA 


According to reports from political exiles, the military Junta in Caracas 
is eliminating systematically all the democratic elements from the army. 
Among those who lately have commented on the political conditions in Venezuela 
is Doctor Gonzalo Barrios, former Secretary to the Presidency under Rémlo 
Gallegos, and now in exile in the United States after being held a prisoner 
for over four months. According to Dr. Barrios, army officers who can not be 
won over to the Jurta by gifts and favors are transferred to posts of minor 
importance or simply sent abroad under the pretext of studying military 
science. 


Continuing popular opposition to the Juanta is indicated by several 
recent public demonstrations which the government has tried to suppress by 
jailing large numbers of participants. 


Ever since the military Junta took over, there have been rumors of a 
concentration camp on a very unhealthful island on the Orinoco delta. 
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Political prisoners and some Spanish republicans were allegedly sent to this 
little "Devil's Island". The government denied the existence of such a con- 
centration camp and explained that the island in reference is used as a 
receiving station for iimigrants until their status is clarified. The reports 
have found credence outside Venezuela however. The newspaper Bl Pafs of 
Montevideo published an article under the heading "Concentration Camp in 
Venezuela", citing the case of Alberto Fernandez, who was a prisoner for five 
months and then was exiled because he was a Spanish republican. 


Leaders of Partido Unidn Republicana Democrdtica are putting forth every 
effort to tale and hold political leadership. In a national convention in 
Caracas the party adopted a program whose main objective was to fill the 
political vacuum created by the dissolution of Accidn Democrdtica after the 
Junta came into power last November. Then all political activities were pro= 
hibited for several months. The U.R.D. is the first party to resume 
activities. Jovito Villalba, one of Venezuela's outstanding orators, is the 
leader. The party is considered middle-of~the~road with rightist leanings. 


The U.R.D. was formed from the remnants of Partido Democrdtico 
Venezolano, dissolved when the government of General Isafas Medina Angarita 
was overthrown in 1945, The U.ReD. opposed Accién Democrdtica led by Rémlo 
Gallegos, in the election for the Constitutional Assembly in 1947. Out of 
more than a million votes cast, UeR.D. got only 55,000. Since A.D. has been 
outlawed, its members have to choose among U.R.D., the Communists, or Copey, 
an extreme rightist party supported by the clergy. In an effort to get more 
members, UeReD.e has made a special appeal to all labor unions and has made 
public its platform. The points for which the party stands are: 1) immediate 
revision of all contracts with oil companies; 2) approval of all unions; 3) 
equal conditions for Venezuelan petroleum workers and foreign workers in the 
same industry; 4) opposition to penetration of foreign capital not essential 
for the improvement of the national economy and which might be a threat in the 
form of imperialism against the development of the nation's economy and indus- 
try; 5) guarantees to foreign concerns that respect the interests of the 
country and of labor; 6) complete independence from the present military 
Junta; 7) seeking power only through elections; 8) opposition to Copey and 
A.De parties; 9) offers of help to all anti-Franco Spaniards; 10) opposition 
to present military Junta and dictatorship; 11) definition of its position as 
"liberal progressive party". 


On the economic side, the establishment of a new bank in Caracas was 
announced. The initial capital of 10 million bolfvares ($2,500,000) is 
expected to increase to over 15 million bolfvares. ‘This bank, which will open 
its doors in about three months, is organized to stimulate development of 
Mineral resources throughout the nation. 


The instability of the new Venezuelan order is an economic fact, with 
implications both for U.S. business in Venezuela and for potential domestic 
investors. Yet there are many attractions for foreign investment, including 
the fact that Venezuela is the only Latin-American country which has no regue 
lations to restrict the outflow of dollars. Venezuela has one of the world's 
greatest concentrations of natural resources in an area about the size of 
Texas and Oklahoma combined. It is still second only to the United States in 
oil production, with over 8 billion barrels of proved reserves and probably 
more awaiting discovery. Venezuela claims to have mountains of iron ore 
richer than the Mesabi; and vast, untapped timber resources. Gold, diamonds, 
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nickel, asbestos, magnesite, vanadium, tin, and other minerals are said to 
exist in still undeveloped areas of the country. To develop these resources 
and diversify the present one-sided economy, the government has adopted the 
policy known as "semprar el petrdleo", Literally this means to “sow the 
petroleum"; figuratively speaking it means to use the income from oil to 
develop other resources. The Junta under Colonel Delgado Chalbaud proposes to 
continue this policy, along with the public-works and economic development 
projects that were under way when the military suddenly took over. 


COLOMBIA 


One of those sudden tragedies that can shock a whole nation struck 
Colombia late in May when 17 persons were destroyed without warning by a 
violent eruption of Purace volcano 24 miles from Popaydn. ‘The dead were a 
professor and a group of advanced engineering students from the University of 
Cauca. They had gone to investigate signs of activity indicated by a night- 
time glow about the crater, which had lain dormant since 1933. The death of 
the victims, buried under bombs and lava from the explosion which occurred 
when they were but 800 feet from the summit, was witnessed by two horrified 
companions who had stopned to rest 1000 feet lower, and who were able to dodge 
the incandescent debris and reach safety before collapsing. 


Otherwise, volitics held the main position in the news. To many, the 
tense situation developing in the campaign for the elections of June 5, was no 
less potentially destructive than Purace. Members of the National Chamber of 
Representatives, of 15 departmental legislatures, and of 800 municipal councils 
were to be chosen, A struggle developed between the Liberal party, which has 
won the last three elections, and the Conservatives, who hold the Presidency 
and a majority in the cabinet. President Ospina Pérez has attempted to main- 
tain a coalition government, but has been strongly opposed by members of both 
parties. Sporadic outbreaks of violence have occurred in several areas and 
requests for troops and for military government of some departments have been 
rather insistente Because of the extreme tension the Government prohibited 
the holding of the May Day workers! parades and meetings. Also, a “dry law" 
was invoked for several days, but was removed after spirited protests from 
s@loon-keepers. Finally, on May 15, a decree was issued forbidding all politi- 
cal parades and meetings from May 25 until after the elections. Political 
broadcasts were likewise banned. All of these measures were criticized by 
the Liberals as calculated to diminish their chances in the election. 


The Liberals also strongly objected to the somcalled interference of the 
Catholic Church in the campaign. Most of the high Church authorities took 
occasion to comment on the elections, urging the people to be calm and remind- 
ing them that any political party was legitimate as long as it upheld the 
doctrines of the Catholic Church. However, thinly veiled references linking 
the Liberal party to deeds and beliefs condemned by the Church, as well as to 
the guilt for the acts of April 9, 1948, and the constant association of the 
term "Communist" with the Liberal party, left no doubt in the minds of the 
public that the Catholics were actively campaigning for the Conservatives. 


On May 6, Ospina's cabinet was dissolved by the resignation of the six 
Conservative members, ostensibly to give the President a free hand to reorgan~ 
ize in preparation for the coming election. Actually the reason seems to have 
been the constant criticism by Conservative press and party leaders who 
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declared the ministers were not protecting party interests. In reorganizing, 
Ospina kept the Liberal bloc intact and re-appointed four of the resigning 
Conservatives. Two were replaced, as was the only military member. The three 
posts were filled with Conservatives. 


The new government did not last long. On May 21, the six Liberal ministers 
resigned in a groupe This ection was followed on May 23 by the resignation of 
all Liberal party leaders who held important federal and departmental posts, 
including seven governors. President Ospina Pérez again reorganized his cab- 
inet, calling in three Conservatives and three military men to replace the 
Liberals. Conservatives were also named to the vacant governorships. The 
Liberal leaders explained that their action was a protest against the lack of 
effective guarantees for fair elections. They cited the fact that the Presi- 
dent had failed to name military governors for the regions most affected by 
bloody violence. They also protested the failure to send troops to protect 
officials and citizens engaged in registering voters. This failure had pre- 
viously motivated the threatened resignation of the chief registrar, al 
Cardoso Gaitén, who is also a Justice of the Suprome Court. President Ospina 
persuaded him to remain in his position. 


The appointment of three military men to the cabinet gave rise to specu- 
lations about possible action by the army to take control of the government. 
These rumors wore immediately and vehemently denied by both Liberal and Con 
servative leaders, who expressed their confidence in the civic-mindedness of 
the military, declaring it to be without ambitions with regard to control of 
the government. Soon after the solution of the cabinet crisis, some of the 
Liberal demands wore met as troops were sent into Boyacd to replace local 
peace officers who had been actively engaged in partisan political activity. 
As the month ended, it appeared probable that in spite of the tenseness of the 
situation, the elections would take place with a minimum of violence and 
casualties. 


Colombia continued negotiations with Peru, in "an atmosphere of complete 
friendliness," over the case of refugee Haya de la Torre, who was still an 
unwilling and probably increasingly unwelcome guest in the Colombian Embassy 
in Lima. The matter of safe-conduct from the country for him seemed as far 
from settlement as it did a month ago. 


ECUADOR 


The commission for the fifth Pan American Press Congress, to be held in 
Quito, reported the agenda for the July meeting. Some of the most important 
points to be discussed aret the American Press and its contributions to the 
world; the geographical and historical knowledge of the American countries; 
the economic problems facing the newspapers and magazines of the continent; 
and the international protection of human rights. Appropriately, President 
Galo Plaza has just issued a decree fixing December 10 as the annual Commemor= 
ation of the universal declaration of human rightse 


As a result of information published in Quito about the abandonment of 
colonization projects in eastern Ecuador, much attention is being given the 
matter by official agencies concerned with progress in that section of the 
country. A campaign has been organized to encourage settlers to remain in 
the east. Public lectures and a special educational program in the schools 
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dealing with the problems of the region are planned; road construction is to 
be speeded up and airline flights established; and medical help and improved 
sanitation facilities will be made available to the settlers. 


Coinciding with the campaign to incorporate the eastern region into the 
national activity, some foreign groups have asked for the revision of the Rio 
treaty of 1942 between Ecuador and Pert. A petition was recently brought 
before the United Nations by the president of the Latin American Youth Associ= 
ation of Mexico, asking the U.N. to intercede in the move to reform the Rio 
agreenent. 


Rafael Guerro Valenzuela, mayor of Guayaquil, visited Washington to ask 
the Import=Export Bank for a loan of $4 million to improve Guayaquil's water 
system. The city has an ample supply of water, and the loan, almost sure to 
be granted, will be used to repair and extend the distribution system. 


The Governnent has just signed a contract with an American firm for the 
establishment of a fishing industry in the province of Guayas. An investment 
of $2 million is anticipated, and 400 people will be employed. The new indus= 
try is expected to begin functioning within the year. 


In contrast to some of the other South American countries, Ecuador has 
suffered only a slight reduction of its gold reserves. In order to balance 
its foreign exchange, imports have been divided into three different classes? 
essential, useful, and luxury goods. At present permission is being granted 
for the purchase of foreign exchange at the official rate of 13.50 sucres to 
the dollar only to importers of essential and useful articles. Importers of 
luxury goods must acquire foreign exchange in the free market at the rate of 
17 sucres to the dollar. 


Negotiations are still in progress among Venezuela, Colombia, and Ecuador 
rerarding the planned Gran Colombia trade and customs union, Certain agree 
nents have already been reached, which may be considered as steps toward the 
eventual practical elimination of trade barriers among the countries involved. 


PACIFIC COAST REPUBLICS 
PERU 


In accordance with its promise to uphold all international agreements, 
the nilitary Junta of Peru on May 2 ordered the Treasury to make a payment on 
the foreign debte 


The battle against the international drug traffic continued with arrests 
being made in Trujillo. Several clandestine locations for the refining of 
cocaine were found in various regions of Peru. At the same time instructions 


for the processing and correspondence regarding purchases were discoverede 
The nilitary Junta announced that José Marfa Steel, a German, was head of the 


international organization, and that he did business in Central and South 
Anerica and the United States. 


Early in May, Carlos Echeverri Cortés, Colombian Ambassador to Lima, 
notified General Odrfa that Haya de la Torre had been named as a member of 
the delegation of the International League for the Rights of Man before . 
the United Nations. (Hispanic World Report, Vol. II, Noe 5) Later in the 
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nonth when the new Colombian Ambassador to Chile arrived in Santiago, he said 
that Peru and Colombia had reached an agreement. He further stated that he 

4 conversed with Haya when he was in Lima; that Haya was in good health, con~ 
ducting himself with discretion, and patiently awaiting the decision of his 
case. A dispatch from Colombia announced that a reply to a Peruvian proposal 
for modification of the previous agreement was forthcoming. At the same time 

- Julio César Villegas, BxMinister of Government in the last cabinet of 


Bustamante, stated that he would return to Peru for trial if the Supreme Court 
} would assure him that his case was not one of political persecution. He 


asserted his firm belief that justice would absolve him of all charges. 


§ A new electoral law has bien written for Peru based Largely upon the 
| former onee It maintains the right of secret votes Ons section, probably 
aimed at the Apristas and the Communists, prchibits the legal existence of 
political parties of a totalitarian nature. If present conditions in Peru 
i persist, it is doubtful that the law, even if approved by the Junta, will be 
| put to use very soon. | 


More details were released on the conspiracy to overthrow General Manuel 
Odrfa on April 25. Luis Neigeiros was accused as leader of the plote The 
Aprista labor leader was recently involved in a street gunfight with Lima 
police. (Hispanic World Report, Vol. II, No. 4) The plan allegedly included 
taking control of public utilities and placing Haya de la Torre in the 
National Palace. More widespread unrest is testified to by the announcements 
from time to time that arrests have been made of Apristas found to be storing 
3 firearms or manufacturing bombs in their homes. 


q Evidently a crisis occurred within the military Junta when,.on May 30, 

| letters of resignation from the cabinet ministers were given to General Odrfa. 
Lacking were the resignations of only Lt. Colonel Llosa and Rear Admiral 
Saldfas. Both are in the United States for medical treatment, Llosa at Walter 
Reed Hospital in Washington, D.C., and Saldfas at Bethesda Hospital in Mary 
land. Seven of the 11 resigning ministers were renamed, and four were replaced. 
The position of Secretary was left vacant. The cabinet is still composed 
entirely of military personnel. There had been no warning previous to the 
incident, and no explanation was given by the government. 


BOLIVIA 


Early this month Bolivia, in conjunction with Brazil, Peru and Colombia, 
took a lead in urging that the United Nations rescind its ban on sending 
anbassadors to Spain. Although the motion was defeated, it was clear that 
some Spaniards did not appreciate the efforts of these countries in behalf of 
the Spanish Government. Early on the morning of May 15 boribs exploded in the 
Barcelona consulates of Bolivia, Brazil and Peru. Fortunately there were no 
Casualties. 


A most spectacular series of events occurred in Bolivia in the forn of 
serious internal disturbances whose final effects on the shaky political and 
social structure of the country can only be conjectured. 


The comparative calm with which the elections on May 1 were carried out 
was largely illusory. As was expected, the government party, the Partido 
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Union Republicana Socialista (P.U.R.»S.) gained the greatest majority with the 
Movimiento Nacional Revolucionario (M.N.R.) and the Partido Izquierdo Revolu- 
cionario (P.I.R.) taking second and third place respectively. The results 
were as follows’ 


P.UeRSe 28 deputies and 6 senators 
M.NoRe 9 deputies and 1 senator 
deputies and 2 senators 
Liberals 2 deputies 
Independents 3 deputies 
Miners 1 deputy 


The greatest surprise was the impressive strength shown by the M.N.Re 
Evidently elated by. the results, supporters of this party attempted to storm 
the Presidential Palace in La Paz but were repulsed by government troops aided 
by student and citizen volunteer groups. After two days of disturbances, 
during which a state of siege was again proclaimed, the trouble was. apparently 
settled with 8 officially reported dead and 72 wounded, although the toll was 
probably greater. Criminal proceedings were immediately initiated against 
the elected deputies and other leaders of the M.N.R. | 


Once again, matters in the harassed republic seemed fairly calm, but 
sone days later reports were published that various Bolivians had been deported 
to Chile for having attempted to begin a strike in the southern petroleun 
districts, and more menbers of the M.N.R. were arrested in La Paze 


The Governnent then suddenly announced that a full-fledged revolutionary 
plot had been discovered, whose initial stage was to be a strike in all the 
tin mines where the M.N.R.e has great influence. Many more were arrested prior 
to deportation. The Government denounced the M.N.R. as the instigator of the 
plot. There were ugly rumors in La Paz of a pending alliance between the P.I.R. 
and MeN.R. Such a move could be only political opportunism of the most cynical 
sort since the former party represents the extreme left and the latter has 
nore than a slight fascist tinge. The most important individual to be deported 
was Senator Juan Lechfn,. the most powerful labor leader in Bolivia. Other  — 
deportees included prominent military and labor leaders. Once again the country 
was in a state of wracked excitement. — 


Despite the precautions taken, the next day the worst seemed to have 
happened. In the perennial trouble spot, the tin mines at Catavi, a group 
of enraged strikers attacked and killed some officials of the Patifio Corpora- 
tion which owns the mines, and held others as hostages. An engineer from the 
United States was reported to be one of the victins; another U.S. citizen who 
reported the incident barely escaped with his life. There followed the usual 
confused and foggy accounts of the incident. However,the strike spread quickly 
to many other tin-mining areas. In addition, the railway and air-line workers 
in the vicinity of Cochabamba abandoned their jobs, to add to the confusion, 


Troops were dispatched to the troubled arenas to quell the disorders 
qualified by the government as "revolutionary." Before some measure of control 
had been established six officials of the mining companies were killed, two of ° 
whon were U.S. citizens, and as if to underscore the savagery of the incident, 
the bodies of the Bolivians were dismembered by their assassins. Other offi- 
Clals, including North Americans,weroe seriously beaten. At least 20 workers 
Were killed defying the troops sent to restore order, and some 500 strikers 
were arrested. 
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Although the revolutionary attempt has apparently failed, the M.N.R. and 
allied groups can feel satisfied that they have aided in no little measure the 
propagation of misery, suffering, and resentment in a country which badly 
needs efforts in a more constructive direction. 


Another event occurred in Bolivia which may have had no little influence 
on the course of events in that unfortunate country. President Imrique 
Hertzog, who had long been in poor health, was forced to take a leave of 
absence following the elections, delegating his powers as Chief Executive to 
the Vice President, Mamerto Urriolagoitfa. When the new executive took over, 
the cabinet offered to resign, but were requested to remain in their postse 
Howover, two weeks later Acting President Urriolagoit{fa formed a new cabinet 
composed mainly of the P.UeR.S. majority party. Because of the discontent 
shown by the Liberal and Social Democratic parties with the Ministro de Gobier~ 
no, Alfredo Mollinedo, the attempts to form an Anti~Fascist Union cabinet 
foiled. 


One constructive effort succeeded this month, however, with the announce- 
nent of the signing of a commercial treaty with France. The agreement provides 
for the exchange of French manufactures for Bolivian raw materials. 


CHILE 


Chile offered a pleasant contrast to the barbarous turn of events in the 
north. The spirit of reasonableness and compromise was evident in two inter= 
national situations. After the United Nations' decision on Spain, Chile 
announced it would abide by the resolution, although President Gonzdlez 
Videla indicated that Chile believed that the sending of an ambassador to 
Madrid would not constitute approval of that regime. In the U.N. deliberations 
on press consorship one of the Chilean delegates criticised both "capitalist" 
anc "communist" countrics for their attitudes toward news information: the 
former because news distribution was handled purely as a business enterprise 
and the latter for using news as propaganda. What conclusions were to be 
drawn from this were not exactly clear. . 


Chile's internal situation continues to present a favorable picture, at 
least from the standpoint of initiative and activity. According to a report 
published by the U.S. Department of Commerce, Chile's condition with reference 
to foreign exchange improvod during 1948, due to an increase in exports and 
the improvement of controls over exchanges 


Many factors have contributed to this relatively favorable situation. In 
the first part of 1949, Chile was listed as supplying 59% of all U.S. iron 
imports, holding first place in this regard. Second place was occupied by 
Sweden. In the opinion of the U.S. Bureau of Mines, this condition is expected 
to continue. Lately considerable interest has been displayed in the oil de- 
nosits in Magallanes provincee A refinery is to be located in the area of 
Yalparafso, and by 1950 Chile expects to begin commercial exploitation with 
enough capacity to supply all its needse 


Chile has other ambitious plans which include an extensive irrigation 
project in the north and center of the country for which it is trying to 
secure loans from public agencies in the United Statese 
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The only unpleasant feature distinguishable in Chile's situation is the 
serious decline in the world prices for copper. Strenuous government measures 
have been necessary to prevent a total cessation in the mining activities of 
the natione 


RIVER PLATE REPUBLICS 
ARGENTINA 


On May 1, President Perdn delivered the opening speech before the Argen- 
tine Congresse He chose to ignore the internal economic situation, even 
though the country is near bankruptcy and soaring prices are causing unrest 
anong the most solid supporters of the regime. Pordn stated that the cost 
of living was well below the rise in wages. Ho announced that the Government 
would be forced to nationalize all public utilities still in private hands, 
whether domestic or foreign owned. The President also touched upon the 
question of gold backing for the Argentine currency and foreshadowed its 
possible reduction below the minimum 25% legal reserve, which for many years 
has been maintained. He told the people not to put too much emphasis on 
nonetary wealth since the real asset of Argentina was its virile and strong 
peoples 


However, directives have been issued to prune expenditures by removing 
from the agenda of the Five-Year Plan extravagant public works and defense 
projectse As the new members of the National Economic Council did not seen 
to be able to cope with the present situation there were persistent rumors 
that Miguel Miranda would be recalled to head the NeE.C. From his place of 
retirement in Uruguay, Miranda told newspapermen that his heart ailment had 
almost completely disappeared and that he was being kept informed about the 
Argentine situation by government emissaries. 


The candidates sponsored by President Perdn's labor party successfully 
defeated the opposing Unidn Civica Radical in the provincial elections of 
Santa Fee The Peronistas elected the governor and the vice-governor and 
were successful in getting a majority in both houses of the provincial legis= 
lature. The balloting was considered a test for the Peron regime. Early 
tabulations gave the Peronistas 43 out of 46 electoral votes for governor with 
the Radicals carrying the rest. However, the Radicals made considerable gains 
in large cities over their totals in previous elections. The victorious can~ 
didate Juan H. César, announced that he would take office on June 4, the sixth 
anniversary of the Peronista revolution. The new legislature of Santa Fe will 
include 13 Peronistas and 6 Radicals in the Senate and 30 Peronistas and 11 
Radicals in the House of Representatives. The elections as a whole were fair 
with only minor violations reported. 


As the Argentine<British meat discussion entered its fourth month, it 
was apparent that the parties had reached an agreement in principle. The 
discussions have been long and bitter with acrimonious reproaches coming from 
both sides of the Atlantic. 


In a recent interview given by Perdn and published by the London Mews 
Reviews, Perdn expressed surprise at the severity of the attacks of the British 
press against Argentina. The President said that its critics did not know the 
Clauses of the Andes Pact which permitted Argentina to make cash payments when » 
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shipments of meat could not be made before March 31, 1949, the date on which 
the Pact expired. Perdn quoted a publication of the United Nations in which 
prices of meat were given for all the larger producers of the world. He 
stated that these prices ranged from 61.9¢ per live-weight kilo in the United 
States to 15.7¢ in Argentina and added that if Britain was not willing to pay 
higher prices Argentina would be unable to buy British goodse 


While all this was going on, the meat issue was injected into British 
national politicse The Spectator averred that "the plain fact is that the 
price paid in Argentina mst be raisod."” Time and Tide, in an article ontitled 
"Beef, Bluff and Bombast," warned the Labor Government against counting on the 
British people's willingness to go without meat as a weapon to exact lower 
prices from Argentina,. The Meat Trade Journal complained that too mch em 
phasis was placed on the Argentine default and added that it was only fair to 
point out that Australia, New Zealand,and Denmark had also defaulted on their 
shipnentse 


In Buenos Aires the negotiations were interrupted several times because 
of the reluctance of the British mission to agree to pay for meat shipments in 
convertible sterling or dollars drawn from Marshall Plan funds. On May 19, 
Garnet Lomax, the chief British negotiator, was ready to sail for home, but 
new developments kept the mission at the conference table. A few days later, 
persistent rumors began to circulate in Buenos Aires about an impending agree= 
mente On May 29, Robert Ares, Minister of Economy, announced that the main 
issues preventing an agreement had been solvede 


After the economic problems were worked out, the discussion shifted to 
the top political phases in which Atilio Bramuglia, Foreign Minister of Argen 
tina, and Sir John Balfour, British Ambassador, participated. The Argentino 
foreign office issued a communique outlining the basic points of agreement: 

1) Britain would back Argentine balances in pounds with gold reserves in order 
to prevent losses to the Argentine Government through possible devaluation of 
the pound; 2) Britain would pay 96 pounds sterling per ton for Argentine beef; 
the peso-pound ratio was fixed at 13.52 pesos per pound sterling; 3) Argen- 
tina would make large purchases of manufactured goods from Britain; 4) Britain 
would sell oil and coal to Argentina, the purchases being determined by 
Argentine needs; 5) Britain would purchase Argentine ceroals and feed in 
accordance with its requirements. 


It is believed that the agreement will be made public on June 4 This 
date coincides with the sixth anniversary of the Peronista revolution, and 
there is no doubt that the treaty will be used to rally support for the rogimeés 
The agreement may evoke an unfavorable reaction from the members of the Inter= 
national Monetary Fund, since it involves setting a special price for the 
British pounde 


A recent United States publication made an analysis of U.S. - Argentine 
trade relations publishing the following statistics: 


"U.Se-Argentine Trade (Millions of Dollars) 


1936-38 19% 1947 1946 


Argentine Exports to United States 82 194 155 180 
Argentine Imports from United States 79 193 680 379" 
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The extraordinary amount for 1947 was the result of the tremendous demand for 
United States vehicles and machinery to implement the Five-Year Plan. However, 
the picture has changed since Argentina exhausted its dollar balances, and 
trade relations between the two nations began to deteriorate. 


Recently the Argentine ambassador, Jeronimo Remorino, returned to Wash- 
ington from Buenos Aires with a 24~point plan whose aim is to bring about better 
relations. In @ conference with Paul Ce Daniels, Chief of the American Repub- 
lics Division of the State Department, Remorino ottlined the main points of 
the plan: 1) Argentina would lift controls from a long list of articles 
destined for the export market and only routine controls would be exercised by 
the I1.A.P.I.3 2) Argentina would earmark 20% of its dollar balances in the 
United States to pay debts owing to U.S. exporters to the amount of $200 
million; 3) the plan called for the launching of a campaign to increase Argen~ 
tine purchases in the U.Se; and 4) a mixed commission would be organized with 
six experts from each nation. It is believed that Orlando Maroglio, the former 
head of the Argentine Central Bank, will head the Argentine members of the 
commissione 


It also appears evident that Argentina is not satisfied with the recip- 
rocal trade agreenont signed in 1934, and it is believed that Remorino has 
instructions to nezotiate a new pact. 


Ambassador Bruce, who just returned to his post in Argentina, held a 
conference with Argentine officials and spoke of an American plan to increase 
Argentine exports up to $250 million: $100 million in meat products and $150 
million in cotton, hides, fowls, cheese, and some other minor productse But 
while all these good-will gestures were made by both sides, trade remained at 
a standstill. 


On May 25 the Argentine Central Bank set up & new system of import con- 
trols based on the monetary areas where the imports originated. Bolivia, Peru 
Uruguay, the Spanish peseta area and the French franc area were left free of 
controls. From Brazil, Czechoslovakia, Denmark, Finland, Hungary, Poland, : 
Rumania, Sweden, Switzerland, Yugoslavia, the sterling, lira, florin, and 7 
Belgian franc aress, exports were reduced to 50% of 1947-1948 totals. Imports 
from the U.S. and other dollar areas were cut to 25% of the 1947-48 average. 


Argentina recently attempted to establish better trade relations with 
Canada. The new Argentine ambassador to Ottawa, Garcfa Mellid, said that 
Argentina could sell cotton, hides, tallow, peanut oil, and cheese to Canada 
and get in return machinery and paver pulp. 


On May 16, Argentina signed a commercial agreement with Brazil which 
called for the delivery of 900,000 tons of Argentine wheat, 600,000 tons of it 
during the next 12 months with the delivery date of the rest not as yet 
scheduled, Brazil will pay 35 Argentine pesos per 100 kilos which is a con- hg 
siderable reduction from the 60 pesos Argentina asked in 1948. Brazil will 
ship to Argentina bananas, coffee, steel rails and fish plates. 


Another trade pact was signed, this time with Bulgaria, involving coal, 
lumber, rice, cement, machinery, chemicals and tobacco to be shipped to Argen~ 
tina. Bulgaria will receive hides, vegetable oils, tallow, and fertilizers. 
The pact is a barter agreement in the amount of 15 million pesos, and it will » 
run for a years Recently Pietro Campilli, head of the Italian Chamber of 
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Commerce, visited Argentina where he studied methods to develop trade with his 
country. He stated to the press that a commercial mission from Italy would 
soon arrive in Argentina to discuss better ways of developing trade. 


In the production of animal fats, Argentina occupies a leading position 
in the world. During the 1948-49 whale-oil season, Argentina produced 12,367 
tons compared to 9,750 tons for 1947-48. During the present season seven 
vessels of 400 tons and two transports of 8,000 tons were used by Argentine 
whaling interests. In June the British colonial office granted the chief 
whaling company in Argentina a 2l-year lease in the South Georgia Island in 
the Antarctic. The Argentine plant on that island employs approximately 100 
Argentines and 300 Norwegians. By 1950 the plant is expected to produce three 
times as much as at present. At that time Argentina hopes to put into service 
the new 23,000~-ton whaling factory-ship now being built in Ingland. This new. 
ship is said to be the world's largest floating fectory and will cost $6 mil- 
lion with a capacity of about 30,000 tons of whale oil and related products. 


In the production of tcllow, Argentina ranks second in the world. The 
1948 total beef and mutton fat production in Argentina was estimated at 
220,000 short tonse With the decline of livestock slaughter in Argentina in 
1948 a corresponding decline followed in the output of tallow. 


In agriculture, Argentina has harvested this year a bumper crop of cotton, 
estimated to total at lesst 500,000 bales. This production estimate is 18% 
above that of 1947-48 and 73% above the pre-war level. This increase in cot- 
ton production is a result of the increased demand by the Argentine textile 
industry. 


Argentina has planted the largest peanut acreage on record, 469,490 acres, 
for harvest during MarcheMay, 1949. The crop was planted late, however, and 
has suffered from drought and later heavy rains. Production estimates are 
about 132,000 tons, the same as for last year. The corn harvest now under way 
in Argentina is estimated at 200 million bushels, 1/3 less than the 1935-39 
average and the smllest crop since 1945-46. Last year's harvest was offi- | 
cially estimated at 235 million bushels. The I.A.P.I. continues to revise the 
price of corn downward. The official quotation for export continues at $1.74 
per bushel, f.0.b. Buenos Aires. The Argentine Government, however, is recep- 
tive to new offerse It is also believed that old damaged corn will be offered 
at $1.06 to $1.29 to some Buropean countries. The I.A.P.I. policy for the new 
crop has not been determined, but it is evident that it will be influenced by 
the expected trade agreement with Britain. Producers are to receive for this 
year's crop 614 per bushel of bagged grain delivered at Buenos Aires, as com 
pared with 55¢ last year. However, growers complain that higher costs for 
bagging and transportation alone are absorbing the increases 


Recently a publication of the U.S. Department of Agriculture made a survey 
of world beef production for 1948. The U.S. led with a production of 21,599 
million pounds; in second place was Argentina with 5,070 million pounds, and 
third place was France with a production of 3,082 million pounds. They were 
followed by Brazil with 2,600 million pounds and Australia with 2,025 million 
pounds, 


URUGUAY 


The opposition newspapers have been badgering the Batllista administra-~ 
tion for its economic policy of uninhibited salary increases, bank enissiOn® a 
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of paper money, wasteful bureaucratic spending and interference in business 
activities such as subsidies on milk, meat, butter, and for purchases of 
potatoes, corn and foragee All of this, says the opposition, is doing nothing 
to contain the price spira’ or to give stimulus to private initiative and 
increase production. Pro-Batllista El Dia, dismisses the whole problem as a 
‘universal phenomenon" and scolds business men for speculation and stock 
jobbing and workers for demanding fewer working hours and higher salaries. 

The country's exports have in most cases suffered a significant decline in 
volune, particularly in the case of meat, the consequences of which, however, 
were delayed for a time by high world market prices. But as these high world 
prices have begun to decline with increased world production, Uruguayan export 
volume has stayed down, and costs have not kept pace with the downward world 
trend because production is too low. 


A comparison of present prices of wheat, linseed, meat and tallow with 
those prevalent two years ago is illuminating. The price fixed for wheat by 
the recent World Wheat Conference was little more than half of the $18.50a 100 
kilos of two years agoe The 33 pesos for linseed in 1948 dropped to 24 this 
year. Refrigerated meat that sold on the free market for ou¢ now gets bof or 
4é6¢, and industrial tallow for which foreign markets paid up to 120 pesos in 
April, 1947, is now quoted in London at 62 pesose These prices are not con- 
sidered ruinous, but the net result has been hardships for the middle classes 
since the cost of living continues upward and the salary hikes until recently 
have gone for the most part to the laboring classes. 


Increased production has been repeatedly mentioned as the solution to the 
problem. However, the opposition points out that state intervention, far fron 
being an effective stimulus to production, instead, "runs prices up" because 
of bureaucratic inexperience and expense, and creates unemployment. A partial 
list of employees who have been granted increases by the Wage Council (Consejo 
de SQlarios) includes mmicipal employees, customs officials, bus, street—car. 
and taxi-cab drivers, bakers, construction overseers, air~company employees 
and bank employees. Increases granted by the council are stipulated for a 
period of one year but very often have to be readjusted before the 12-month 
period expires, due to the rising cost of living. 


Uruguay is about to establish official parities for exchange rates in 
hopes of obtaining a much needed dollar loan. No change in gold parity of 
the peso is contemplated, and the multiple exchange rates will be preserved. 
This stabilization move indicated the republic is no longer waiting for Argen- 
tina's monetary reforme 


Considerable importance was attached to the democratic form of government 
enjoyed in Uruguay during the recent International Labor Conference held in 
Montevideo. So many agreed that Uruguay is outstanding in its freedom that 
one delegate suggested the republic be declared the "Capital of American 
Denocracy." It was an occasion for accusations agninst Peru and Venezuela for 
violations of workers' rights. President Batlle Berres'statement, "Social 
justice without civil liberties is a dangerous lie," was considered the most 
practical and most courageous of the conference. ILO calls upon under- 
developed Latin American countries to take stock of resources and manpower, 
then plan collectively to gain fullest benefit from Truman's "bold new prcgran." 


In what would appear to be a blow to the prestige of democratic Uruguay, 
some ten army officers of Battalion rank were arrested following an investi- 
gation of a thwarted plot against the government. They were accused of 
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speaking of the government in terms that could be interpreted as subversive. 
However, it appears that if such a plot did exist, it had very little support. 
The government did not take the situation very seriously, President Batlle 
Berres having left for Artigas to inaugurate a new highway. Subsequent reports 
from Minister of Interior Alberto Zubria denied categorically the existence of 
any such plot and explained the arrest of the army officers as disciplinary 
action. 


PARAGUAY 


On May 14, Paraguayan Independence Day, President Felipe Molas Ldépez took 
command of the Paraguayan ship of state. The President had announced that 
there would be no fanfare or pomp in his inauguration ceremony and added that 
afterward he planned to attend a ball game in street clothes and hoped that 
the male members of his party would do likewise. With the help of Federico 
Chdvez, veteran leader of the democratic wing of the Colorato party, Molas 
Lépez seized the government from the hands of Provisional President Raimundo 
Roldn, held an election, which he won, succeeded in bringing the two factions 
of the party to terms, and has generally made things ship-shape in his newly 
constituted governmente 


Diplomatic relations with American neighbor nations are in process of 
being revewed, some ambassadors having already been name. Relations with 
Uruguay were renowed on May 19, thus abolishing the 1937 terms that were con 
sidered "offensive" to both countries, and paving the way for further trade 
agreements. 


In preparation for the winter months it was reported that the Bank of 
Paraguay would distribute such necessities as blankets and ponchos to the 
needy through 14 branches and 28 agents. Two domestic textile factories will 
deliver their out—put of these products to the Banke 


The average-cost-of=living index prepared by the Bank of Paraguay shows 
a recent increase for workers! families amounting to 15%, with the cost of 
food up 144%, housing up 44%, light and fuel down 28% and clothing up 35%. 


Paraguay's foreign trade volume for the first quarter of 1949 compared 
with that of the samo period of 1948 shows an increase of 35% in both import 
and export customs! collections. 


The Government has again shown its willingness to receive immigrants by 
approving in principle the immigration of 10,000 Germans from Kiel. They are 
to settle on the upper Parand River. 


BRAZIL 


Taking the spotlight in this month's Brazilian news was President Dutra's 
mich heralded visit to the United States, an event which has already been 
fully reported in tho American presse Reports from Rio de Janeiro regarding 
the Brazilian reaction to the visit indicate that it has done little to help 
Dutra personally, although it has undoubtedly improved Brazilian-U.5S. relations. 
While it is commonly suspected in Brazil that the aim of the United States was 
to strengthen Dutra's hand in the coming elections, the main result seems to 
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have been & bumper crop of jokes making fun of the somber, silent president. 
It is possible, however, that under the surface there is a renewed respect 

for President Dutra, and apart from his personality, there is no question 

that the trip was a great success. Brazilians believe that Dutra was accorded 
a bigger welcome than has ever been given to any foreign ruler, and this is 
taken as proof of the solidarity of Brazil-U.S. friendship. 


The anti-American feeling reported in a previous issue of the Hispanic 
World Revort seems to have declined rapidly. As a result of the Dutra-Truman 
conversations concerning a mutual program for economic development in Brazil, 
the post--war period of rabid nationalism in politics and legislation seems to 
be drawing to an end. Hditorials in major newspapers have voiced warm approval 
of the new trend toward economic collaboration with the United States, appar- 
ently recognizing that with the present weak state of Brazil's economy, to 
reject such aid would surely lead to a serious crisis of uncontrolled infla- 
tion and demoralization of trade, industry, and agriculture, 


The Dutra-Truman economic agreement is based largely upon the recom 
mendations of the joint U.S.-Brazilian Technical Mis¢ion (the "Abbink Report" 
discussed in full in the Hispanic World Report for February and March). It 
includes the following points: 1) arrangements for detailed technical dis- 
cussions to begin in June when Brazilian Finance Minister Correa 6 Castro 
arrives in Washington with a delesation of specialists in trade, development, 
and finance to start carrying out the recommendations of the Abbdink Mission 
for accelerating Brazil's economic development through government spending, 
development of national resources and the control of inflation; 2) an agree- 
ment to begin immediate nofotiations for a trenty to stimmlate the flow of 
foreign private investment in Brazil; 3) an agreement for talks about a con~ 
vention to avoid double taxation between the two nations; 4) the assurance by 
Truman that every effort would be made to meet Brazil's need for trained 
technicians and specialists; 5) the assurance that the United States would 
continue to give "most attentive consideration" to requests from Brazil for 
assistance from the World Bank and Export-Import Bank in financing development 
projects; 6) an agreement to negotiate a cultural treaty between the two 
countriese 


Preliminary discussions on several topics have already begun. The 
principal point now under consideration is the establishment of a Joint Dollar 
Fund, to be administered and subscribed by both the Brazilian and the U.S 
Governments, to guarantee the profits of American investors in Brazil. 


Further evidence of the seriousness of Brazil's desire to attract foreign 
capital may be seen in the resolution submitted to the United Nations by 
Brazilian delegate José ifunes Guimaraes urging action on a series of positive 
investors by under~developed countries wishing to participate in President 
Truman's Point Four programe Senhor Guimaraes indicated that Brazil was 
prepared to go out of its way to create a clinate conducive to an influx of 
forcign capital, expecially from the United States. To accomplish this, he 
recommended 1) that imports of capital equipment for use in foreign enterprises 
be totally or partially exempt from customs duties; 2) that profits, interest, 
and dividends of such concerns receive full or partial tax exemption, es eci- 
ally when reinvested for productive purposes; and 3) that guarantees for the 
conversion of such profits, interest or dividends into dollars or other cur= 
rency be provided by the governments participating in development planss 
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This resolution, with the sweeping commitments it implies for Brazil, was 
viewed by U.S. representatives in the United Nations as especially signifi- 
cant in view of the repeated demands made by them and by North American business 
organizations, such as the United States Council of the International Chamber 
of Commerce and the National Association of Manufacturers, that the recipients 
of technical aid under the Truman Point Four program give definite assurances 
to prospective investors that their funds will receive fair treatment, In the 
opinion of Isador Lubin, American delegate to the U.N. Economic and Employment 
Commission, the Brazilian proposals make business history. ' 


These changes in Brazil's economic policy have occurrgdat a time when 
that nation's financial and economic position is far from stable, with exports 
down and a minor exchange crisis threatening. JZarly in May the dollar short= 
age became so acute that U.S. branch rubber factories and automobile assembly 
plants in Sado Paulo threatened to close down, thereby laying off hundreds of 
workers, unless they were permitted to gct dollars to purchase necessary 
materials and parts in the United States. By the middle of the month the 
Goneral Motors do Brasil plant, hardest hit by the shortage, was forced to 
close and release some 2,500 workers on the eve of inaugurating a new plant 
addition intended to double its output. Late in April Brazil made its first 
dollar purchases from the International Monetary Fund, buying $15 million at 
18.5 cruzeiros per $1 to help pay off part of its huge exchange backlog in the 
United States, which as of early May amounted to sone $160 million. On May 6 
Finance Minister Correa e Castro issued new instructions clamping down on 
dollars for foreign travel and remittances abroad, thus boosting still higher 
the free market value of the dollar which by the first of the month had climbed 
to 30 cruzeiros. On May 4 the Foreign Credit Interchange Bureau in New York 
adopted a resolution demanding that Brazil take steps to liquidate some of the 
large outstanding accounts owed to American exporters, as a condition for a 
U.S. loan or other financial assistance. Several exporters at the meeting 
felt that the shipment of merchandise to Brazil on a sight draft basis should 
cease, not only because of the great lag in dollar collections, but also 
because Brazil's "visible trade balance has taken a decided turn for the 
worse™ in recent months. Other speakers, however, held that Brazil was o 
valuable friend and market for the United States and felt that American 
exporters "should stay in that market with caution," using letters of credit 
despite delays in dollar exehange ranging up to nine months. 


In the Brazilian Congress, Deputy Horacio Lafer, in an effort to fore- 
stall the rising panic, declared,"There is no reason for this state of affairs, 
The debt delinquency of 2 little over $100 million is insignificant in view 
of our gold reserves of nearly three tines that amount." He found it strange 
that some of the traditional exporters to Brazil were not attempting to help 
out in this passing difficulty, when they knew that Brazil had the means with . 
which to pay and the only issue was one of delay in obtaining the foreign 
exchange, a temporary condition. He blamed the situation on inport control 
faults and loop-holes which had encouraged excessive buying on the ove of 
enforcement and allowed purchases in some categories to get ahead of dollar 
availability. As a solution, he suggested 1) a short term loan from the 
United States to liquidate American import drafts, and 2) better coordination 
between the bureau issuing import licenses and the foreign exchange control 
department of the Bank of Brazil. 


The Brazilian Government has taken advantage of the postwar situation to 
buy up foreign-owned (largely British) railways. Pecrheps the last, and one of 
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the most important steps in this program occurred when, on May 26, José Vieira 
Machado, head of the Brazilian Financial mission now in London, announced that 
the Brazilian Government had bought tho Leopoldina Railway for 10 million 
pounds sterling and the Great Western of Bragwil for 3,670,000 pounds. Bven 
after these sums are paid, Brazil will still have between 20 and 25 million 
pounds credit in London. Previously in February, the Brazilian mission liqui- 
dated the Sho Paulo Coffee Loan in London. 3 


On the agricultural scene there are several new developments in Brazil's 
expanding wheat industry. In spite of a record crop in 1948, Brazil's wheat 
requirenents are not being filled, and attempts to remedy this situation hove 
been of two types: 1) increase in domestic production through government aid, 
and 2) conclusion of trenties with neighboring countries for wheat imports. 
The Government's all-out efforts are exemplified by ao recent 95 million 
cruzeiro ($5,225,000) appropriation by the Department of Agriculture to aid 
wheat growing farmerse Under the program, land is to be expropriated and 
turned over to wheat. growing, farm colonies will be established, and irriga- 
tion projects undertaken in several of Brazil's southern states. 


Some wheat experts believe that Brazil will produce enough wheat in 1949 
to satisfy at least half its requirements, which average 1 1/2 million tons a 
year. To make sure of receiving the other half, Brazil has just made barter 
agreements with Uruguay and Argentina to import wheat in exchange for various 
Brazilian products. In the treaty with Argentina, Brazil proposes to buy a 
total of 900,000 tons of wheat 600,000 of which are to be delivered within 
the next six months. The price of this Argentine wheat has been so lowered 
since 1946-1948 that Brazilians should be able to buy bread at one cruzeiro 
less than at presente. Even though this price is slightly higher than the 
cost of U.S. wheat, there will be an advantage in buying from Argentina, since 
Brazilian credits frozen in that country and barter arrangements will be used 
to pay for it, and thus there will be no need to purchase foreign exchangee — 


Undoubtedly the most spectacular event on the domestic political scene 
this month was the expulsion from the Chamber of Deputies of Barreto Pinto, a 
representative from the Federal District. Barreto Pinto became notorious 
about a year ago by allowing himself to be photographed in poses which his 
fellow deputies rightly considered unworthy of a public representativee Two 
photographs, one showing the deputy drinking champagne while dressed in a 
tuxedo but without trousers on, and the other with him reclining in his bath, 
were widely circulated. This rather ridiculous issue was brought to a head 
when, in May, Pinto published his memoirs as a serial in the Carioca paper, 
Diario da Noitee In return for a fat feo, he related with realism and gusto 
the public and private immorality in the lives of himself and his fellow 
politicians. The Chamber reacted quickly. An indictment of Barreto Pinto 
was imnediately drawn up, and he was expelled by a rather close vote, despite 
opposition to the move by Getiilio Vargas, to whose Labor Party Pinto belonged. 
It was suspected by somo that Pinto, who enjoys the reputation of being highly 
intelligent, was by his actions simply serving Vargas! purpose of ridiculing 
and discrediting the whole parliamentary process. The decision to expel hin 
was not popular. It tended to make a hero of him, and for this reason the 
Chamber attached a rider forbidding his reelection — tacit admission of Pinto's 
strength. Many public servants feared that the precedent of expelling a deputy 
for unbecoming behavier might provide a convenient pretext for dismissing any 
official, even a university professor, who for some reason or another becane 


persona non grata. 
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In the presidential race, the candidacy of Adhemar de Barros seems to be 
gaining strength. He has a long record of positive action outside, as well as 
inside his statee During the December floods in Minas Gerais, he sent immedi~ 
ate aid by plane to the devastated area, while the government of Minas 
floundered ineffectively in its attempts to do something. This naturally has 
done nothing to help the candidacy of Minas Gerais’ governor, Milton Campos. 
Adhemar de Barros, who is an M,D., seems to be generally popular in his 
professione He once carried on advanced work at Rio's Instituto Osvaldo Cruz, 
and whenever he visits the capital he pays a call on this rescarch centers 
A few months ago he invited to S& Paulo as his personal guests, several - 
members of the staff of the Instituto. They stayed in his palace, were shown 
everything he was doing in Sdo Paulo, and returned to Rio sincerely impressed. 
By such behavior, Adhemar seems to be building up a large body of sympathizers 
outside of his own state of Sdo Paulo. — 


Under the Dutra regime, there is no doubt that the Roman Catholic Church 
has acquired more power and has been taking @ more active part in public 
affairs than under Vargase However, even Catholics protested when, on April 
28, the Bishop of Santos appeared at a political: meeting sponsored by Pl{nio 
Salgado, the former chief of the fascist Integralista party (Green Shirts), 
which has now been metamorphosed into the Partido da Representatae Popular. 
On May 11, Didrio de Notfcias published a sharp editorial about the incident, 
entitled "The Church and the Parties". On May 26, 0 Globo published an arti- 
cle called the "Resurgence of Green Fascism" in which it reported that Plinio 
Salgado and his renamed party were recovering from their previous setback. 


The hunt for Communists, which seems to be a current Pan American theme, 
has &pparently begun in Brazil. Many guesses have circulated as to the where- 
abouts of Luis Carlos Prestes, Brazilian Communist party leader. One Rio 
paper published a series of lurid articles this month claiming that Prestes 
was living in luxury in Montevideo as the guest of the Russian ambassador 
there. In Brazil itself, while the news has not been given publicity, there 
seems to -have been & purge of "Communist" professors at the Rural University 
Just outside of Rio. It is said, probably with justification, that in most 
cases the charge of:commnism was simply used as a cloak for personal spite. 


Last month's Hispanic World discussed the attempts of Brazil to 
bring Spain into the United Nations. en its initiative was defeated by 
the General Assembly, there were suggestions in Rio that Brazil should send 
an ambassador to Madrid anyway, This suggestion was rejected, however, in 
favor of the decision to wait until the next meoting of the Assembly in the 
fall, when Brazil plans to present its motion ageing Reasons given for this 
decision were 1) Brazil's long juridical tradition in international affairs, 
2) the belief that it was a conciliatory gesture toward the United States, 
and 3) the belief that next time several nations of Western Burope would vote 
in favor of the resolution instead of abstaining as before. 


Reports from Rio de Janeiro are that visitors returning to that city 
after several years? absence are struck by the increase in the number of 
Negroes there. This may be explained by the heavy demand for common laborers 
in the many construction projects which have filled Rie with apartment and 
business buildings, and by the demand for Negro maids created by the refusal 
of white women to accept’ domestic work now that they can obtain jobs easily 
in factories and stores. These workers have usually brought their families 
with them and the result has been a general Negro migration from the interior 
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to the capital. As a consequence, new favelas ("shanty town" districts) have 
sprung up on Rio's many hills, aggravating an already acute problem. There 
is little doubt that the public authorities are afraid of the tough inhabi- 
tants of the morros (hills). Some time ago, a construction company purchased 
Jacarezinho hill and proposed to replace the hovels there with middle-class 
residencese However, during May, amidst much public debate, the prefect of 
police intervened and ordered the project suspendede Such an attitude will 
certainly not help to solve the growing problem of the slums. 


It is relevant in this regard to record the holding of the Mirst Brazilian 
Negro Congress early in May in the Brazilian Press Association building in 
Rio. The congress was followed with close interest by U.S. Negro groupse 
The guest of honor was a representative of the Pittsburgh Courier, perhaps 
the most important Negro newspaper in the United States. He made an intelli- 
gent, well~phrased, but aggressive appeal for the porated | of all colored 
peoples, and his remarks were greeted with loud @pplatse. “hile it is most 
unlikely that racial differences will give rise to violence in Brazil, race- 
consciousness seems to be increasing theree This is a little disturbing to 
those who have witnessed the success with which the Communists have won over 
the Negro groups in Cuba. 


A few months ago, floods devastated large areas of Minas Gerais. In the 
third week of May, the same fate befell the state of Alagéas in northeastern 
Brazil. News from Maceid, capital of that tiny state, reported hundreds of 
dead and serious material damage. Since the interior of Alagdas is quite 
unprepared for such torrential downpours, the devastation was much groater 
than it would have been in an arca where floods are common. SBventually, 
however, benefits may be folt from these floods, for they mean better agricul~ 
ture and grazing land for the area and an assurance of no drought in 1949. 


A wave of pro~Indian sontiment is sweeping the intellectuals of Brazil. 
Early in May, the Brazilian Society of Friends of India was founded under the 
sponsorship of distinguished intcllectuals, such as Gilberto Freyre. Othor 
evidences of this unusual globe-girdling friendship wore the performance by 
the society of Rabindranath Tagore's play, 0 Carteiro do Rei (The King's 
Mailman) on May 20 and the giving of the name "Mahatm Gandhi" to one of Rio's 
miin squarese Several explanations for this pro-India movement have been 
given, such as Brazil's regard for India as being the only other great tropi~ 
cal civilization and the apparent mass depression of Brazilian intellectuals, 
who love exotic philosophies and seem to be seeking an escape into the 
dream-world of a country they scarcely know, A more realistic explanation 
may be seen in the personal popularity of India's Ambassador Masani, an able 
publicist, intellectual, and writer, who hopes to persuade a reluctant Brazil 
to permit a large immigration of Hindus, as Aryans, into Brazil, despite that 
country's traditional, though secret, exclusion of browns and blacks and of most 
Asiatics. 


CARIBBEAN REPUBLICS AND PUERTO RICO 

| CUBA . 
Resumption of full diplomatic relations with the Franco regime in Spain 
continued to be a question with Cuba as with many other American nations. 


President Prfo Socarras stated that he did not consider that it was Cuba's 
duty to lead in this dispute and that Cuba, while repudiating the idea of 
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militaristic governments, would not sever diplomatic relations with theme 
The President did not consider that the workmen of his small nation should 
suffer from the effects of an idealistic and impractical altruism He 
referred to the great decrease in the sale of Havana cigars and tobacco to 
Spoin, which had intensified the crisis in this already depressed industry. 
Spain still enjoys the aroma of a million Havana puros a month: but had the 
Spaniards the means to buy them, the Cuban cigars consumed could well be 150 
million monthlye 


Prime Minister Tony de Varona, Minister of the Interior Rubén de Ledn, 
and Communications Minister Carlos Maristany conferred with the President as 
to means for putting an end to the gang wars and political feuds which have 
kept the Cuban people in a state of anxiety for many months. The President 
said that, cost what it may, gangsterism would be eliminated from the Cuban 
scenee He would thus redeem the promise he made at his inauguration. In the 
suburban towns of Guanabacoa and Marianao, ucar Havana, 30 persons accused of 
homicide are awaiting trial. 


The legal processes involved in the accusation that former President 
Ramén Grau San Mart{n and his accomplices stole $174 million of public funds 
drag slowly on. In this connection President Prfo Socarrés said that there 
was apparently no treasury deficit and denied that he had bribed Senator 
Pelayo Ouervo to retire from the Cuban People's party. 


The sixth Workers! Congress of Cuba closed on May 1 after considering 
but taking no action on many proposals including that of reducing the capacity 
of sugar bags from 325 pounds to 200 pounds. The Congress did suggest that 
Cuba sever diplomatic relations with Russia. ; 


The Economic Commission for Latin America, CHPAL, an agency of the 
Economic and Social Council of the United Nations, held its opening session 
in Havana under the leadership of the Chilean delegate, Alberto Baltra. 

Dre luis Machado, one of Ouba!s most brilliant and dependable lawyers, was 
elected president of the meeting which will continue until the middle of Junee 


The new Cuban Ambassador to Mexico, Manuel Brafia, is working on 4 treaty 
which it is hoped will solve the dispute concerning the rights of Cubans to 
fish in the vicinity of Mexican territorial waters in the Gulf of Mexico, 
Oubans are deeply hurt at being called bandits and freebooters by the Mexican 
newspapers. Cuba's claim that all its fishing is down full ten fathoms deep 
will be tested by soundings when Cuban fishing vessels are apprehendod by 
Mexican authoritiese Cubans also hope that more nearly reciprocal trade 
arrangements can be made. At present Cuba imports nearly 32 times as much 
from Mexico as Mexico buys from Cuba. 


Enilio Pando, Ouban representative to the Commerce and Tariff Commission 
of Geneva, 4s endeavoring to have abrogated the agreements on textile duties 
which Ouba made with the United States in 1947, 


The Textile Exporters! Association of the United States has protested 
vigorously against the present Cuban regulations and their administration, 
especially by the Cuban Consulate in New York. 


Not only is it practically impossible to ship textiles from New York to 
Guba, but ready-made clothing as well has in effect been banned, Most of the... 
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$45 million invested in the Cuban textile industry is American capital, but 
the $26 million in annual wages go to some 19,000 Cuban employees who desper= 
ately need the works 


The Cuban tobacco industry has suffered severely due to the scarcity of 
dollars in foreign nations and to the changing smoking styles in the United 
States. The mechanization of the tobacco industry is recommended if Cuba's 
$50 million export tobacco trade is not to suffer even greater diminution. 
The tobacco workers naturally oppose any innovations which would do away with 
their skilled hand labor. 


Sixty-one of the 161 sugar mills in Cuba ended their seasonal operations 
in May with a marked drop in production. However, the export of crude _. 
molasses increased over $11 million in value while invert syrups, 4 new prod- 
uct from Cuba, added another $1 million to exports. 


In 1948 sugar exports were considerably less than those for 1947, and 
mich greater decreases are feared for 1949. 


HAITI 


Three members of the commission named by the Oounocil of the 0.A.S. to 
investigate the accusations made by Haiti against the Dominican Republic 
recently arrived in Port-au-Prince. The commission will investigate charges 
that the Dominican Republic permitted Haitian officials (more specifically 
Colonel Astrel Roland) to use the Government radio station for revolutionary 
propaganda and thnt certain members of the Bominican Government were involved 
in a plot designed to unseat President Dumarsais Estimdé and return mlatto 
rule to Haiti. 


. These accusations were originally lodged with the Council of the 0.A.S. 
This body did not study them, but succeeded in getting the two countries to 
agree to resolve the dispute by direct negotiations. Then Haiti, still with- 
out satisfaction, placed the problem before the 0.A.S., and this body decided 
to listen to testimony of representatives from Haiti and the Dominican 
Republic as well as to send a threo-man delegation to make an on-the-spot 
investigation. From Port-au-Prince the group will go to Ciudad Trujillo for 

& similar series of interviews. On their return to Washington they will 
complete the study of the affair and recommend means to resolve the differences 
between the governnents of these neighboring countries. 


The Haitian econony is reacting to the lessening of banana exports and 
the sharp drop in the world demand for cacao. The farmers’ purchasing power 
has been sharply reducod; this is shown in tho increasingly large inventories 
of retailers. Business has become slow, and merchants have been compelled to 
reduce prices on certain commoditios. 


The government, not well satisfied with the merchandising of textiles, 
has announced a campaign against excess profits and high prices of all cansu- 
ners! goods. Inspectors are studying costs and mark-up procedures, and fines 
will be assessed against merchants found guilty of immoderate profit takings 


With the announcement of rental rates for display space on the grounds 
of the Bicentennial Exposition scheduled to open in December, 1949, several 
U.S. firms have sent representatives to Haiti to study the possiblility of 
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building pevilions and setting up exhibits. Foreign governnents will be given 
sites rent free, and those erecting buildings will be given 99year leases if 
they wish to continue using the structures for official purposes. 


THE DOMINICAN REPUBLIC 


Donestic trade has shown a decline of about 15%. ‘The greater part of the 
drop was in the textile and building material groups which had fallen nearly 
4O% in the last yeare Dealers have been caught with large inventories at a 
time of quickly dropping prices and a lessening of consumer demand. Some 
wholesalers of textiles have opened retail storos to dispose of their high- 
priced stocks. 


The Sugar Producers! association announced that the remainder of the 
1949 sugar crop had been sold to Great Britain at 44 a pound. Currently with 
this announcement came unconfirmed (but undenied) reports that the govern- 
nent was buying British pursuit planes. It will be remembered that the 
destroyer Trujillo was acquired under similar circumstances. 


To process imported crude oil a refinery with a capacity of 25,000 
barrels a day will be constructed. The financing will be done by foreign 
investors residing in the Dominican Republic and by the government, and con- 
struction, lasting two years, will be handled by International Industrial 
Consultants, SeAe The cost, including installation of equipment, buildings, 
warehouses, and docks, will amount to $15 million. 


The new refinery is another link in the government's program to lessen 
the nation's dependence upon other countries for basic food supplies. When 
completed the refinery is expected to lowor the cost of operating agricul- 
tural machinery. 


A national health campaign has been inaugurated in Ciudad Trujillo and 
will move to all parts of the nation. A complete medical examination is to 
be required of all domestic employees. Mobile clinics have been provided, 
end they will be supervised by a group of competent physicians and surgeons. 


Undetailed reports state that President Trujillo is i111 of cancer and 
may come to the United States for treatment. 


PUERTO RICO 


The case of Puerto Rico before the Inter-American Commission on Depen- 
dent Territories refuses to die. After an official resounding "No" from the 
Puerto Rican Legislature, it appeared that the Commission, named at the 
Bogota Conference to study the status of colonies in the Western Hemisphere 
and make recommendations for their future, would consider itself incompetent 
to study colonies of American powers. After a spirited and bitter campaign, 
Independent and Nationclist leaders, whose parties suffered decisive defeats 
in last fall's elections, succeeded in getting a majority in the plenary 
session to declare themselves authorized to consider Puerto Rico's cases How- 
ever, after severol members had expressed doubts as to the validity of their 
stand, the Commission decided to refer the whole matter to the Organization 
of American States, in which all American nations have representation. 
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The Council of the 0.4.8. then decided to consult each of the 21 govern- 
nents and get their official reactions. Concepeidn de Gracia, president of 
the Puerto Rican Independentista party and currently in Washington, expressed 
"full confidence" that a majority of the American states would give the Com 
mission of Dependent Territories the signal to go ahead and that the case 
could be considered at the June meeting. 


Of the bills passed by the Legislature and sent to Governor Mutioz Marfn 
for his signature at least two are noteworthy. The Governor signed the 
neasure which would empower him to regroup, coordinate, and consolidate 
various agencies and functions of the insular government, and reduce the nur 
ber of agencies by abolishing those duplicating efforts or not considered 
necessary for the efficient working of the government, 


To make the actual surveys and recommendations the Governor has appointed 
a 9-man advisory committee. One member will be James Rowe, who served on the 
Hoover Commission. It is the wish of the Governor that the group begin work 
shortly. No single, all~inclusive plan will be proposed; recommendations will 
be made in parts. The committee will report to the Governor, who in turn will 
submit the proposals in their final form to the Legislature for approval or 
disapproval. 


The other measure, which would have created an institute for the control 
of the Puerto Rican press, was vetoed. Bill 682 was to have established norms 
and procedures to be followed in the oxercise of the journalistic profession. 
The backers of the bill insisted such an institute would tend to raise report- 
ing standards and furnish protection to membors of the organization. However, 
opponents of the measure pointed out that no linits or satisfactory definitions 
had been made of the power granted to the institute and that as such it would 
constitute a definite threat to the freedom of the press by giving unlimited 
and undefined power of control to the government. 


San Juan's Institute of Accountancy played host to the first Inter- 
American Conference of Accountants. Some 15 resolutions were passed. To | 
standardize accounting practices and terminology in the Western Hemisphere it 
was proposed to create a committee which would list all procedures and expres- 
sions in Spanish with their equivalents in English and Portuguese. In order 
to maintain the purity of the Spanish language preference was to be given to 
Castilian expressions whenever they differed from New World Spanish. After 
designating May 17 as Accountants! Day in all the Americas and selecting 
Mexico City as the site of the next meeting, the group adjourned. 


Of more general interest to the Puerto Ricans, however, was the visit of 
Brazil's President Dutra on his way to the United States. Thousands lined the 
road from the Isla Grande airport to the Fortaleza. The former general was 
feted with special Puerto Rican delicacies, among them caracolillo, a type of 
coffee of which the islanders are very proud. 


In a message to the Civil Aeronautics Board Mufioz Marfn asked for an 
increase of air service between New York and Puerto Rico. He attacked the 
type of service being rendered by the Pan American Airways and asked for the 
greatest competition possible in air service to the island. Repeating ao 
request of more than a year ago, the Governor asked the Board 1) to issue 
permits for the New York-Puerto Rico route to several small companies for 
low-cost services, 2) to issue a permit to another large company besides 
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Pan American Airways, and 3) to issue another permit solely for flying freight 
between the mainland and the island. Both Trans-Caribbean Air Cargo Lines and 
Caribbean Atlantic, a Puerto Rican concern, have applied for permits to fly 
between New York and Puerto Rico. 


The high cost of freight carried in American bottoms has long caused a 
disproportionate hardship to the Puerto Rican with his low standard of living. 
Other islands served by ships of other nations receive services at a much 
lower figure. In an endeavor to lower these high rates, Fernds Isern, Puerto 
Rican Resident Commissioner, is ready to present a bill to the House of Rep- 
resentatives for the payment of subsidies to maritime companies serving the 
island and the United Statese The Fedoral Government would pay up to 50% of 
the cost of the construction of new vessels destined to this service. Members 
of the Maritime Commission have on several occasions recommended that a 
separate classification be followed which would relicve Puerto Rican commerce 
of its present difficulties. 


California's Governor Warren again told the Labor Departmont of Puerto 
Rico that few possibilities exist in that state for island laborers. He 
added that there were a half million unemployed and that a temporary scarcity 
of workers in the citrus groves in Ventura County offered no guarantees of 
employment. However, the Department of Lebor announced that starting June 10 
more than 1,000 workors would leave for California at the request of the Ven- 
tura County Growers Association and with the apvroval of the California State 
Employment Service. Other California growers are said to be interested in 
contracting for additional numbers of Puerto Rican laborers. 
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